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Liberia - RWI Index Questionnaire

Back

Indicator Score

4.1.1 Context

4.1.1 Context

4.1.1.050: Has the government created a special fund or natural resource fund that concentrates
revenue directly from oil, gas or mineral extraction?

Score: A C

Comments:

There is no equivalent to a Sovereign Wealth Fund in Liberia that concentrates revenues from the
natural resource sector. This section is therefore scored as 'Not applicable'. However, there are some
small communities funds established in the mineral and oil sectors that are worth mentioning (but that
are not assessed in the score).

- Mineral Sector:

Section 18.3 "Establishment of Mineral Development Fund": "There is hereby established a Mineral
Development Fund for the following purposes (...) and Section 18.4 Source of Funding for the Mineral
Development Fund : " the Mineral development fund shall be funded by a. a one time fee of not less
than USD 50,000 by any holder of a Class A Mining License, or by any party to a Mineral Development
Agreement with the Government; b. The full amount of all fines imposed and collected (...), c. Minerals
obtained by persons not Licensed to mine under this Law and d. 25% of royalties paid pursuant to the
present Law"-

- Oil Sector:

New Petroleum Law section 10.18 p. 42: "Petroleum Action Funds: Petroleum Action Funds shall be
established to promote research, training and development in hydrocarbon and other energy resources.
The Petroleum Action funds shall be funded from a fixed percentage of the resources paid to the
National Qil Company of Liberia, from petroleum contract."

References:

Mineral Sector:

> 2000 Mineral and Mining Law , section 18.3

> Mineral Development Agreements published by LEITI

Oil sector:

> 2009 New Petroleum Law, section 10.18, "Petroleum Action fund"

> Production Sharing contracts published on LEITI website and Liberian Legislature website
(see below for futher details)

Peer Review Comments:

I understand this question to mean funds in which all revenues from oil, gas, and mining resource are
separately held then disbursed to the national budget (i.e. Timor-Leste Petroleum Fund). The funds
cited above are small funds that have a specific purpose and do not receive all revenues from oil gas
and mining extraction.

4.1.1.051: What authority is responsible for the natural resource fund?
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Score: A B C D@

Comments:
1°) Oil sector: according to PSCs Hydrocarbon Development Fund is managed by NOCAL

2°) ArcelorMittal Social Development fund, placed in the Ministry of Land Mines and Energy "Special
Fund" is officially managed by a committee consisting of the Minister of Finance, Minister of Extractive
Sector, Minister of Planning and Minister of State.

NB : The Social Development Fund funded by ArcelorMittal for the Development of the three counties
(Nimba, Grand Bassa and Bong) where the company operates, is managed by a "Dedicated Fund
Committee" consisting of the Minister of Land, Mines and Energy, the Minister of Finance, the Minister of
Economic and Planning Affairs, the CEO of ArcelorMittal Liberia and the Minister of State. It is therefore
the responsibility of both the Government and ArcelorMittal.

> see Report of the Auditor General on Nimba County ArcelorMIttal Social Development Fund, p.6: "The
management of the Fund is divided into three layers and involved the Dedicated Fund Committee
(DFC), the County Development Management Committee (CDMC) and the Project Management Team
(PMT). Counties benefiting from the fund are Bong, Nimba and Grand Bassa and each of the benefiting
counties has its own CDMC and PMT. The DFC is a Standing Committee headed by the Minister of Lands,
Mines & Energy, Hon. Eugene H. Shannon; who was appointed by the President of the Republic of
Liberia, Madam Ellen Johnson Sirleaf. Other members are the Minister of Finance, Minister of Planning
and the Minister of State without Portfolio."

+ GAC Report on MLME:

"292. The Mineral Development Agreement (MDA) signed between the GOL and Mittal Steel Liberia
provides in article 22, section 3, that the concessionaire shall make a contribution of US$100,000.00
per annum to the Scientific Research fund of the MLME. 293. Review of the Special Fund Account in
which the MLME authority maintains the scientific research fund showed that a total of US$143,561.00
was collected from Mittal Steel Liberia and deposited into the Special Fund Account of the Ministry."

References:

1° Qil sector:

Oranto-NOCAL PS contract mentions section 19.3.1 p. 40 that "To stimulate research in hydrocarbon,
most especially in continental areas, and to assist the Government in its overall goal of achieving
energy sustainability, a Hydrocarbon Development Fund, TO BE MANAGED BY NOCAL, has been
established.

2° Mineral sector:

> ArcelorMlttal Mineral Development Agreement as quoted by the General Auditor's Report on Grand
Bassa County ArcelorMittal Social Development Fund For The Period May — September 2009 and by
Nimba County Arcelor Mittal Social Development Fund For the Period May - September 2009

> Both GAC Reports (ArcelorMlIttal Social Development fund for Nimba County and Grand Bassa
County) both published on February 6, 2012.

See in particular Nimba Report p. 6

> 2009-2010 MoF Annual Fiscal Outturn: mentions p.47, "Capital transfers", transfers from NOCAL to
Grand Bassa, Sinoe, RiverCess and Montserrado counties, from ArcelorMittal to Nimba, Bong and Grand
Bassa County, along with the mention of Bong Mines Community Development fund and Western
Cluster Development Fund

> See China Union MDA signed in 2009 for Bong Mines, section 16.4: indicates that USD50,000 shall be
paid to the Ministry of Finance for the Mineral Development Fund but nothing is said of its management.
Another USD100,000 contribution is to be made to a "Scientific Research Fund" into the General
Account via the Ministry of Finance.

Peer Review Comments:
These are not natural resource funds as in stabilization, heritage, etc.

Download PDF
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Liberia - RWI Index Questionnaire

Back
Indicator Score
4.2.1 Comprehensive reports N/A
4.2.2.056 Audited reports N/A

4.2.1 Comprehensive reports

4.2.1.052: Are the rules for the fund's deposits and withdrawals published, including the
formula(s) for deposits and withdrawals?

Score: A B @

Comments:

Oil and mineral sectors:

> mineral sector: rules for deposits are published in laws, model agreements and in each contract
signed between GOL and the operating company . Rules for withdrawals are not published.

1°) Mineral Sector:

> Mineral Law: Chapter 18 - Promotion of Mining Activities - 18.5. "Administration of the Mineral
Development Fund" > "one-time fee of USD50,000" + "25% of royalties paid".

> MDA model agreement states in 8.1 Community Funding Obligation in b. a certain percentage of the
Company's capital expenditure to be the initial social contribution. It then states the percentage of
income which the annual social contribution shall amount to, as well as the installments in which it shall
be paid. The contribution shall be "paid to the ministry of Finance for deposit in the general revenue
account". Idem in section 16.3 for Mineral Development and Research Fund (one time payment of
USD50,000 + 0;05% of the capital expenditure budget for A Mining licens holders. Funds to be paid to
the Ministry of Finance for the Mineral Development Fund. Idem in section 16.4 for the Scientific
Development fund: 0;02% of capital expenditure budget.

> MDA example: a) Bong Range Mines - China Union - Jan19th 2009, Section 16 Other payments to
the government p. 51; 18.4.Mineral Development and Research Fund. "On the First Payment Date and
pursuant to section 18.4 of the Mining Law, the Concessionaire shall make a one-time payment of
USD50,000 to the government, (...) into the General Account of the Minister of Finance for the Mineral
Development Fund. + section 18.5. "Other support. The Concessionaire shall make an annual
contribution of USD 100,000 during the Term of this Agreement (...) (which) shall be paid to the
General Revenue account for the Scientific Research Fund".

b) Montserrado County - KPO Resources and Liberia - Section 23.2 Other Payments: "the Operator shall
pay a one-time payment of USD50,000 to the Government for the Mineral Development Fund". (no ref
to the Law and nothing else regarding variable payments)

2°) Oil sector

> Petroleum Law - Section 10.18 "The Petroleum Action funds shall be funded from a fixed percentage
of the resources paid to the National Oil Company of Liberia, from petroleum contract."”

> PSC Model Contract: "section 19.3.1 Hydrocarbon Development Fund "Within thirty (30) days of the
Effective Date of this Agreement, the Contractor shall make a contribution of ... to this fund".

> Example of Oil Contracts: PSC NOCAL-Oranto Petroleum, Signe july 23 2009. 19.3.1 "The Contractor
shall make a total contribution of USD50,000. The Payment shall be made within thirty (30) days of the
Effective Date of this Agreement.

References:

Mineral sector:
1- 2000 Mining and Mineral Law, section 18.5
2 - MDA Model agreement
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3- MDA examples > Bong Mines - China Union - 2009 (NB: size exceeding 10M) see:
http://www.leiti.org.Ir/doc/Bong_Range_Signed_MDA_and_Schedules.pdf

Oil Sector:

1- 2000 Law creating NOCAL

2- 2002 New Petroleum Law, section 10.18

3- PSC Model contract

4- PSC examples > Oranto NOCAL - ratified July 23d 2009 (size exceeding 10M) See:
http://www.leiti.org.Ir/doc/an_act_nocal_oranto.pdf

> See below for more details

Peer Review Comments:
These are not natural resource funds (stabilization, savings, heritage, etc)

4.2.1.053: Does the fund management or authority in charge of the fund publish comprehensive
information on its assets, transactions and investments?

Score: A B C D@

Comments:

1) Oil:

- No comprehensive information regarding Hydrocarbon Development Fund. no dedicated website, no
information on size and activities, nor activity reports published by NOCAL

> GAC Report on NOCAL indicates p. 87 that Financial Statements show the amount collected for the
Hydrocarbon Development Fund in 2007-2008(USD1,250,000 ) and 2006-2007 (USD250,000)

> MoF Fiscal Outturns do not mention the Hydrocarbon Development Fund.

2) Mineral sector:

> GAC Report on MLME states that the USD143,561.00 deposited in the "special fund account” for the
scientific research fund were not spent for such purposes, implying that no transparent reporting of the
activities of such fund were made at reporting time (February 2010).

>MoF Fiscal Outturns 2009-2010, "Revenue collection performance”, p. 8 : states in other taxes >
"Social Development Funds" (which are transferred to counties) amount collected for reporting period.
No disaggregated data regarding Mineral Development Funds or Hydrocarbon Development Fund.
Nothing in 2010-2011 Fiscal Outturns.

References:

> Financial Reports of the Ministry of Finance: Fiscal Outturns

> Ministry of Land Mines and Energy Reports for FY 2008 and 2009

> General Auditing Commission Reports :

- Report on NOCAL 2006-2007-2008, Report on MLME FY2007-2008, (Report on Grand Bassa and
Nimba County Socal Development Fund, May-September 2009)

> Operating Companies:

websites of operating companies
http://www.arcelormittal.com/corp/news-and-media/publications-and-reports

(NO relevant information found in ArcelorMittal CR 2010 Report)

NB / for both subsectors: > Ministry of Land Mines and Energy Report for 2008 and 2009: no
information regarding Mineral Development Fund or Hydrocarbon Development Fund. 2008 report
mentions p. viii intakes from "ArcelorMIttal Community Development Contribution" but does not
provide figures.

Peer Review Comments:
These are not natural resource funds (heritage, stabilization, savings, etc)

4.2.1.054: Are the reports containing information on the fund's assets and transactions
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understandable?

Score: A B C D@

Comments:

MoF and MLME reports containing some agregate information regarding Social Community Development
funds are understandable.

But no dedicated reports were found, mentioning information such as assets and transactions of such
funds.

References:
Same as preceding questions

Peer Review Comments:
There are no natural resource funds (savings, stabilization)

4.2.1.055: How often are financial reports published by the fund management or authority in
charge?

Score: A B C D@

References:
See preceding questions (question 53)

Peer Review Comments:
There are not natural resource funds of this type in Liberia.

4.2.2.056 Audited reports

4.2.2.056a: Are the fund s financial reports audited?

Score: A B C D@

Comments:

> ArcelorMlttal Social Development Funds have been audited for the three counties of Nimba, Grand
Bassa and Bong.

> Ministry of Land Mines and energy has been audited for period FY2007-2008 (including scientific
development fund)

> NOCAL, manager of the Hydrocarbon Development Fund has been audited for the first time for
FY2006-2007 and 2007-2008

> other funds known such as the "Mineral Development Fund" mentioned in MDA agreements, funded
by operating companies such as China Union or KPO Resources (section 23.2.b) have not been audited.

References:
- General Auditing Commission: (see on GAC website: http://gacliberia.com/content_list_sub.php?
sub=129&related=26&third=129&pg=sp)

> Grand Bassa County ArcelorMittal Social Development Fund For The Period May - September 2009,
february 10th 2012

> Nimba County ArcelorMittal Social Development Fund For The Period May - September 2009,
february10th 2012

> Bong County ArcelorMittal Social Development Fund For The Period May - September 2009, february
10th 2012

> GAC Report on NOCAL for period FY2006-2007, 2007-2008, April 20th 2011
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Peer Review Comments:
Not applicable, Liberia does not have a natural resource fund of this type (stabilization, savings etc)

4.2.2.056b: Are the audited financial reports published?

Score: A B @

References:

See Question 56a. attachment :

> GAC Audit Report on NOCAL for FY 2006-2007 and 2007-2008, published April 20th 2011

> GAC Audit Report on Grand Bassa, Bong and Nimba Counties for period may-sept 2009, published
February 10th, 2012.

> GAC Audit Report on Ministry of Land Mines and Energy for period FY2007-2008

All are published on GAC Liberia website > http://gacliberia.com/content_list_sub.php?
sub=129&related=26&third=129&pg=sp

Peer Review Comments:
No natural resource funds of this type in Liberia

Download PDF
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Liberia - RWI Index Questionnaire

Back
Indicator Score
4.3.1 Legal Framework and Practice N/A

4.3.1 Legal Framework and Practice

4.3.1.057: Are the rules governing deposits into the fund defined by legislation?

Score: A B @

Comments:

NB/ New Petroleum Law states that the Petroleum action fund shall be "funded by a fixed percentage of
the resources paid to the National Oil Company of Liberia, from petroleum contract". But Production
Sharing Contracts that followed mentioned a fix amount and not a percentage (EG Oranto-NOCAL PSC,
signed July 23d 2009, section 19.3.1,p.40 mentions a total contribution of USD500,000 to be paid
within thirty days of the effective date of the agreement. Or Anadarko-NOCAL PSC, signed July 23
2009,section 19.3.1 Hydrocarbon Development Fund p. 39, mentions an ANNUAL contribution of
USD250,000 to be paid directly to NOCAL).

References:

> New Petroleum Law, Section 10.18 "Petroleum Action Fund"

> New Mineral and Mining Law, Section 18.4. "Source of Funding for the Mineral Development Fund"
+ as said before > question 52, in all Mineral Development Agreements and Production Sharing
Contracts ratified by the Liberian Legislature.

See below for more details

Peer Review Comments:
No natural resource fund of this type in Liberia.

4.3.1.058: In practice, does the government follow the rules governing deposits to the natural
resource fund?

Score: A B C D@

Comments:

1) Oil sector:
Neither the Audit report nor newspapers articles on the subjet nor any other report found mentioned
the fact that the government did not follow the rules governing deposits to the natural resource fund.

2) Mineral Sector:

> GAC Report on Bong County states in section 22. p. 10 an excess in annual deposit, of
USD165,747.42 . Section 138 reaffirms that this amount comes from an "undisclosed source of
funding", contrary "to the RULE 51 of the Financial Rules of the GOL".

> GAC Report on Nimba County does not mention any irregularity regarding deposit.

> GAC Report on Grand Bassa County states p. 8 Status of Projects Implementation and Financial
Position

8. The Government of Liberia appropriated US$2,331,507 and US$2,000,000.00 in the National Budget
for the respective Fiscal Periods of 2008/09 and 2009/10. The appropriations were placed under the
expenditure category of Capital Transfers with assigned code #2604-02-03 titled “"Grand Bassa County

https://www.indabaplatform.com/ids/widgets/vcardDisplaylndicators4RWI.html?horseld=1706&subcatld=-13648&showscore=true Page 1 of 4



Vertical Scorecard Display 26/05/16 11:10

(MITTAL)"

9. However, for the operating period (May 2009-April 2010) under examination, total funds received by
the Grand Bassa County Social Development Fund was US$1,017,463.91, while the total expenditure
was US$761,182.16 and cash balance of US$256,281.75 was reported as at October 5, 2009. This cash
position was verified on the bank statement for the Grand Bassa County Social Development Fund
Account obtained from the SDF bank account at the LBDI." No other irregularity noted regarding
deposits.

References:

GAC Reports on ArcelorMlIttal Social Development Funds - Nimba, Grand Bassa and Bong Counties for
may-sept 2009 and on NOCAL for period FY2006-2007-2008.

http://gacliberia.com/content_list_sub.php?sub=129&related=26&third=129&pg=sp

Peer Review Comments:
No natural resource fund of this type in Liberia

4.3.1.059: Are the rules governing withdrawal or disbursement from the fund defined by
legislation?

Score: A B @

Comments:

> General purposes of national resource funds are stated, but there is no evidence of laws prescribing
amounts that can be disbursed from such funds as a contribution to the government budget.

NB / Scientific Fund created by MDA with ArcelorMIttal:

According to GAC Audit Report on the Ministry of Land Mines and Energy for period FY2007-20008,
Mineral Development Agreement signed in 2007 with ArcelorMittal refers to a "Scientific Development
Fund to which ArcelorMittal was to contribute. Such MDA could not be accessed (not published neither
on LEITI website nor on Ministry or ArcelorMittal website. ArcelorMIttal office in Liberia was contacted:
answered that National Investment Commission was able to produce such public document. NIC
contacted, waiting for answer) > according to the Auditor General and following the name of such fund
its purpose was to promote scientific activities.

References:

1) oil sector:

2002 New Petroleum Law section 10.18 "Petroleum Action Funds" p. 40 states the purpose (and
therefore disbursement rules) of such funds: they are created to "promote research, training and
development in hydrocarbon and other energy sources".

2) mineral sector:

- 2000 New Minerals and Mining Law section 18.3 "Establishment of Mineral Development Fund" states
the purposes (and therefore disbursement rules) of such fund: "a. Financing of all or part of activities
designed to enhance Mineral resources promotion and development, b. Financing of all or part of the
Government's equity in a Mining Operation c. Financing of all promotion and development of safety
standards in the industry, d. financing of local and advanced training of the personnel, e. Financing of
participation in organizations, at mining conferences and international seminars dealing with the
development of the mining sector f. Financing of the conduct by the Ministry of Environment
Assessment and related studies, g. Financing of education and training for Operators engaged in Small-
scale mining, and h. SUch other purposes as the Minister with the advice of the Committee, shall
designate".

- 2007 Amendment to 2005 ArcelorMittal MDA: Article 12 amendment to Article XIV:"The
Concessionnaire shall provide an annual social contribution of US$3 million which shall be managed and
disbursed for the benefit of the Liberian communities in Nimba, Bong and Grand Bassa Counties by a
dedicated committee to be formed by the Concessionaire and the Government", p. 13

- 2008-2009 Budget p. 4 provides detailed Guidelines regarding the spending of "appropriations
specifically linked to counties" among which ArcelorMiIttal County Development Fund.
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Peer Review Comments:
No natural resource fund of this type in Liberia.

4.3.1.060: In practice, does the government follow the rules governing withdrawal or spending
from natural resource fund?

Score: A B C D@

Comments:

Evidence shows that all of the funds mentioned have been subject to irregular withdrawal or misususe.
(NB: No evidence was found for Community Development Funds, also funded by ArcelorMIttal but
directly managed by the Government of Liberia, and preceding the Social Development Funds set up in
2007)

References:

1) Oil Sector:

> GAC Report on NOCAL for FY 2007-2008: states irregular transfers from Hydrocarbon Fund account to
NOCAL's Operating Account as well as unexplained discrepancies between company and bank book
balances. see p. 88

2) Mineral Sector:

a. GAC Report on NOCAL GAC Report on Grand Bassa County ArcelorMittal SDF, may-september 2009,
published feb 10 2012 states in section 12 p. 9: "12. Overall, the management of the ArcelorMittal
Social Development Fund for Grand Bassa County was characterized by weak controls over receipt and
disbursements." Eg > in section 24, "Approval and Payment (of USD55,000) for Non-existing Project”,
ie no payment voucher, no bidding and finally no contract.+ Road rehabilitation project not started

b. GAC Report on Nimba County ArcelorMittal SDF, may-september 2009, published feb 10 2012: states
in section 29 p 9 the following conclusions:

"Unapproved Payments, Non adherence to project guidelines, Unsupported expenditure, Failure to
occupy office building paid for from project fund, The running of a multimillion dollars project from the
back yard of the project, manager private residence".

c. GAC Report on Bong County ArcelorMittal SDF, may-september 2009, published feb 10 2012: states
as a general conclusion p. 2: "The activities undertaken by the Bong County’s PMT during the period
under review was marred with a number of financial irregularities. The financial irregularities noted
amounted to S$324,731.84 and involved excess expenditure over budget, undisclosed source of
funding, irregular payments and unsubstantiated monitoring and evaluation. The management of the
Bong County Social Development Fund was replete with series of financial, administrative malpractices,
political disagreement which considerable undermined the implementation of targeted projects for the
people of Bong. Considerable amount of the county’s SDF was spent on administrative cost while
developmental projects were being sidestepped.” or p. 11 regarding project administration: "My review
of project documents of the Bong County SDF revealed that the Dedicated Fund Committee, County
Development Management Committee and Project Management Team did not carry out the execution of
various projects undertaken in the county in accordance with the Project Guidelines and other
regulatory frameworks."

d. GAC Report on Ministry of Land Mines and Energy for the period FY2007-2008, vol II p. 52: section
294: "a thorough examination of internal payment vouchers and returned checks provided by the MLME
authority indicates that the fund was used for purposes that are not scientific in nature. Moreover, the
purposes for which the fund was used were already covered by the National Budget for Fiscal Year
2007/08, thus giving the MLME no basis for the extra budgetary expenditure." + see exhibit 6

Peer Review Comments:
No natural resource fund of this type in Liberia.

4.3.1.061: Are withdrawals or spending from the fund reserves approved by the legislature as part
of the budget process?
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Score: A B @

Comments:

Though for instance the U$3 million contribution of ArcelorMIttal to Community/Social development
funds is mentioned in 2008/2009 Budget p.4, and therefore approved by the Legislature, actual
spending at the County Level has not been properly managed, as stated by the General Auditor Reports
cited before.

References:

Same as preceding questions. > see General Auditing Commission Reports on NOCAL, ArcelorMIttal
three Social Development Funds as well as on the Ministry of Land Mines and Energy for Scientific
Research Fund.

+ Ministry of Finance Budget for FY2008-2009

Peer Review Comments:
Note that there is no natural resource fund of this type in Liberia

4.3.1.062: Are officials of the natural resource fund required to disclose information about their
financial interest in any oil, gas or mining projects?

Score: A B @

References:

No evidence was found in laws, statutes, regulations or reports that officials of natural resources funds
are required to disclose information about their financial interest in any oil, gas or mining project. >
Officials are NOT required (NB: spelling mistake in the answer B above?) to disclose such information.
However, for those officials who are the same as government officials with a role in the oversight of oil,
gas on mining sector, they are required to disclose such information. (eg Minister of Land, Mines and
Energy, Minister of Finance) see question 28.

Peer Review Comments:
No natural resource fund of this type in Liberia.

Download PDF
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Liberia - RWI Index Questionnaire

Back

Indicator Score

5.1.1 Context

5.1.1 Context

5.1.1.063: Do central governments transfer resources to subnational authorities based on
extraction of mineral resources?

Score:®B C D E

Comments:

There are no direct transfers from the central government budget to sub-national governments but
mining companies are required to contribute to social development funds, dedicated to communities of
counties where the companies are operating.

References:

Occurrences of subnational transfers correspond to areas where contracting company operates

1) ArcelorMittal Community/social development funds:

> 2008-2009 Budget published by the Ministry of Finance:

p 4, Provides guidelines for the "spending of appropriations specifically linked to counties" such as
ArcelorMittal Social Development Fund:

+ P. 39: "In 2007/08 a total of US$6M was channeled for direct development activities in the counties,
US$3M of which was earmarked through the Mittal Mineral Development Agreement for the counties of
Nimba, Bong, and Grand Bassa"

> See ArcelorMittal 2007 Amendment to 2005 MDA, Article 12 amendment to Article XIV: "The
Concessionnaire shall provide an annual social contribution of US$3 million which shall be managed and
disbursed for the benefit of the Liberian communities in Nimba, Bong and Grand Bassa Counties by a
dedicated committee to be formed by the Concessionaire and the Government", p. 13

2) Community Development contributions from Mineral Companies to Areas of operations.

> eg MDA China Union on Bong County: Section 8.1 and 8.2 "Community Development Obligations" p.
40: "The Concessionnaire shall provide an annual social contribution of US$3,5 million which shall be
managed and disbursed for the benefit of Liberian communities in the countries affected by its
Operations".

> Fiscal Outturns for the FY2009-2010 p.47 mentions capital transfers to Nimba, Bong and Grand Bassa
County within the Social Development Fund funded by ArcelorMittal, as well as transfers due to the
"County Development Fund" and NOCAL funds transfers to Sinoe, Rivercess and Montserrado counties
where it operates, along with a transfer of WesternCluster and Bong Mines Community Development
both of which have been subject to a Mineral Development Agreement.

(See also GAC Audit Report on Nimba, Grand Bassa and Bong Counties)

5.1.1.064: Are conditions imposed on subnational government as part of revenue sharing regime?

Score: A B @

Comments:
For ArcelorMittal Social Development Fund or smaller mineral companies such as China Union or
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Western Cluster Community Development contributions, such contributions are to be spent
appropriately, according to their initial purpose, but the said contributions are not actual "revenue
sharing".

Eg: China Union Bong Mines MDA section 8.2: "A development committee shall be appointed by or
selected in accordance with procedure established by the Government from time to time. Such
committee shall develop an annual budget in consultation with the Government and the Concessionaire,
and the Government shall make disbursements from the general revenue account in which such funds
are deposited in accordance with such budget and the instructions of the committee. The budget and
disbursement shall be public and shall be subject to the same audit procedures provided for expenditure
by the Government and as may further be provided by the Law."

For condition details regarding ArcelorMIttal Social development Fund see Budget 2008-2009 p. 4 as
cited before.

References:

> China Union MDA ; section 8.1 Community Obligations p. 40

> ArcelorMittal Community/Social Development Fund: see Minister of Finance budget 2008-2009 p. 4
and 2007 Amendment to 2005 MDA, article 12.

(See Comments for more details)

Download PDF
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Liberia - RWI Index Questionnaire

Back
Indicator Score
5.2.1 Disclosure 47

5.2.1 Disclosure

5.2.1.065: Are the rules for revenue transfers from central to sub national governments published,
including the formula(s) for revenue sharing?

Score: @ B C

Comments:

Mineral sector: Rules regarding transfers to Counties are published in the Ministry of Finance Budget
(see 2008-2009 budget p.4) and in Mineral Development Agreements.

Oil sector: nothing was found regarding transfers from NOCAL to counties as seem to be mentioned in
Fiscal Outturns published by the Ministry of Finance for FY 2009-2010 p. 47. No evidence of such
transfers or rules regarding such operations were found neither in the Ministry financial reports in
NOCAL Audit Report by the GAC. No activity report was found regarding the Hyrdocarbon Development
Fund (which may be the source of such transfers).

References:
See sources cited before.

5.2.1.066: Does the central government publish comprehensive information on transfers of
resource related revenues to sub-national governments?

Score: AC D E

Comments:

Information published about transfers of resource-related revenues regard the annual amount of money
transferred to counties for ArcelorMIttal Social/Community Development fund and mineral companies
community development contributions, along with "NOCAL" labeled transfers to Montserrado, Rivercess,
Sinoe and Grand Bassa counties.

> See Fiscal Outturns for FY2008-2009 and 2009-2010

Please note that such information could not be found in 2010-2011 Fiscal Outturn Report.

References:

> Fiscal Outturn FY2009-2010 p.47, "Capital transfers"”, FY2008-2009 p. 29, "Mittal Community
development Fund" and "Other Community Development Funds"

> GAC Audit Report on ArcelorMittal Social Development Fund for Nimba, Grand Bassa and Bong County
for FY2009, published February 12 2012.

5.2.1.067: Are the reports containing information on transfers of resource related revenues to
sub-national governments understandable?
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