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Resource-backed loans: risks and opportunities

Loan landscape

n Risk 1. Weak resoUrce governance can jeopardize aloan

Opportunity 1. Resource-backed loans are primarily
designated for infrastructure development

n Risk 2. The market for loans is not competitive

Terms

hidden
Opportunity 3. Resource-backed loans can be
structured to mitigate volatility

Opportunity 2. Resource-backed loans may offer
cheaper financing
n Risk 3. The terms of resource-backed loans are often

Public financial impact

Risk 4. Large resource-backed loans can undermine
debt sustainability

n Risk 5. Resource-backed loans can exacerbate

financial distress

Opportunity 4. Resource-backed loans can be
renegotiated in difficult time
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